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Introduction

1.
Since 1991, after the establishment in Kaliningrad of the Free Economic Zone (FEZ) Yantar, the region began to operate in the mode of a free customs zone. Adopted on 22 January 1996 the federal law 'On the Special Economic Zone in the Kaliningrad region' preserved customs privileges.
In accordance with the new federal law 'On the Special Economic Zone in the Kaliningrad Region and on Amendments to some Regulatory Instruments of the Russian Federation' dated 10 January 2006, the free customs zone shall be maintained for a ten-year transition period (until 1 April 2016) for legal entities that carry out their activities in accordance with the 1996 federal law.
Typically, the free/special economic zones (FPZs/SEZs) are oriented outwards to encourage the export of finished products. Increased export orientation of the Kaliningrad region has also been considered and treated as one of the strategic lines of development of the exclave region of Russia. In this paper, we examine how the FEZ/SEZ regime affected the dynamics, geography and structure of foreign trade in the Kaliningrad region 1 and what the possible ways of improving the foreign trade are. The 2000th year, which had been the first year of economic recovery completing the transition period crisis, was selected as the starting point of the analysis. You can see more detail about the peculiarities of the region's foreign economic relations in the 1990s in the works of Fedorov and Zverev (2002) , Khlopetsky and Fedorov (2000) , Klemeshev et al. (2002) , Zverev (2004 Zverev ( , 2009 ).
External Trade Growth 2.
The FEZ/SEZ mode contributed to the rapid and steady growth of the Kaliningrad region's foreign trade turnover. Some exceptions were only in 1998 -1999 because of the effects of the financial crisis in August 1998 (Table 1, Fig. 1 ). 
Foreign Trade Deficit and Its Origin 3.
A feature peculiar to the Kaliningrad region's foreign trade is a trade deficit amounting to more than $ 12 billion in 2014 as far as goods and services are concerned. However, it should be borne in mind that a significant portion of imports, which represents the main part in some product categories, is ultimately shipped to other regions of Russia or used for the production of import-substituting products in the SEZ regime for the Russian market. The current trade deficit of the region thus characterises its place in a national division of labour, i.e. the imports to other regions of Russia and the production of import-substituting products for other Russian regions. Nevertheless, you cannot state that issue of transformation of the regional economy towards export orientation, which has been repeatedly addressed in the regional development strategies, is tackled poorly despite the region's share in the Russian exports of goods being 0.7% exceeds its share in the total GRP the Russian Federation (0.5%).
Commodity Structure of the Kaliningrad Region's Foreign Trade 4.
The commodity structure of the Kaliningrad region's export is better than that of Russia as a whole. If the Russian export structure is dominated by mineral products (71.5% of exports in 2013), the leading export items of the Kaliningrad region are engineering products accounting for 61.2% of the total value of exports in 2014 (machinery, equipment and vehicles account for only 5.5% of exports in Russia as a whole) (Kaliningrad Region's Foreign Trade Results…, 2015; Russian Statistical Yearbook, 2014 p. 606) ( Table 2) . At the same time, as far back as 2006 77.4% of exports accounted for products of the fuel-and-energy sector, while the share of machinery products accounted for only 11.2% (Report…. , 2007). A significant part of the Kaliningrad region's imports (Table 3 ) accounts for industrial goods (components for the assembly of cars, liquid crystal devices, parts and components for the television and video equipment etc.). This is due to the presence in the Kaliningrad region of import substitution industries operated on imported parts (the car assembly plant of JSC Avtotor, a joint-stock company and several plants for the assembly of television and video equipment and the electronics industry innovation cluster Technopolis GS). Import-substituting industries are related to the import of oilseeds and fruits (for UAB Sodruzhestvo-Soya, Soyuz-TTM Ltd), furniture parts (for about 200 organisations and individual entrepreneurs without a legal entity in the furniture industry), copper (for Baltic-Cable Ltd and others) and the bulk of meat (for about 70 meat processing plants). (2015)). That is the foreign trade of the Kaliningrad region in geographical terms became more differentiated but now 82.2% of the foreign trade still accounts for only 13 countries (Table 4) . 
